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Defense Acquisition Regulations System, DOD 244.305–70 

Subpart 244.3—Contractors’ 
Purchasing Systems Reviews 

244.301 Objective. 
The administrative contracting offi-

cer (ACO) is solely responsible for initi-
ating reviews of the contractor’s pur-
chasing systems, but other organiza-
tions may request that the ACO ini-
tiate such reviews. 

[70 FR 67922, Nov. 9, 2005] 

244.303 Extent of review. 
Also review the adequacy of rationale 

documenting commercial item deter-
minations to ensure compliance with 
the definition of ‘‘commercial item’’ in 
FAR 2.101. 

[67 FR 38023, May 31, 2002] 

244.305 Granting, withholding, or 
withdrawing approval. 

244.305–70 Policy. 
Use this subsection instead of FAR 

44.305–2(c) and 44.305–3(b). 
(a) The cognizant contracting officer, 

in consultation with the purchasing 
system analyst or auditor, shall— 

(1) Determine the acceptability of 
the contractor’s purchasing system and 
approve or disapprove the system; and 

(2) Pursue correction of any defi-
ciencies. 

(b) In evaluating the acceptability of 
the contractor’s purchasing system, 
the contracting officer, in consultation 
with the purchasing system analyst or 
auditor, shall determine whether the 
contractor’s purchasing system com-
plies with the system criteria for an 
acceptable purchasing system as pre-
scribed in the clause at 252.244–7001, 
Contractor Purchasing System Admin-
istration. 

(c) Disposition of findings—(1) Report-
ing of findings. The purchasing system 
analyst or auditor shall document find-
ings and recommendations in a report 
to the contracting officer. If the audi-
tor or purchasing system analyst iden-
tifies any significant purchasing sys-
tem deficiencies, the report shall de-
scribe the deficiencies in sufficient de-
tail to allow the contracting officer to 
understand the deficiencies. 

(2) Initial determination. (i) The con-
tracting officer shall review all find-

ings and recommendations and, if there 
are no significant deficiencies, shall 
promptly notify the contractor that 
the contractor’s purchasing system is 
acceptable and approved; or 

(ii) If the contracting officer finds 
that there are one or more significant 
deficiencies (as defined in the clause at 
252.244–7001, Contractor Purchasing 
System Administration) due to the 
contractor’s failure to meet one or 
more of the purchasing system criteria 
in the clause at 252.244–7001, the con-
tracting officer shall— 

(A) Promptly make an initial written 
determination on any significant defi-
ciencies and notify the contractor, in 
writing, providing a description of each 
significant deficiency in sufficient de-
tail to allow the contractor to under-
stand the deficiency; 

(B) Request the contractor to re-
spond, in writing, to the initial deter-
mination within 30 days; and 

(C) Evaluate the contractor’s re-
sponse to the initial determination in 
consultation with the auditor or pur-
chasing system analyst, and make a 
final determination. 

(3) Final determination. (i) The con-
tracting officer shall make a final de-
termination and notify the contractor, 
in writing, that— 

(A) The contractor’s purchasing sys-
tem is acceptable and approved, and no 
significant deficiencies remain, or 

(B) Significant deficiencies remain. 
The notice shall identify any remain-
ing significant deficiencies, and indi-
cate the adequacy of any proposed or 
completed corrective action. The con-
tracting officer shall— 

(1) Request that the contractor, with-
in 45 days of receipt of the final deter-
mination, either correct the defi-
ciencies or submit an acceptable cor-
rective action plan showing milestones 
and actions to eliminate the defi-
ciencies; 

(2) Disapprove the system in accord-
ance with the clause at 252.244–7001, 
Contractor Purchasing System Admin-
istration; and 

(3) Withhold payments in accordance 
with the clause at 252.242–7005, Con-
tractor Business Systems, if the clause 
is included in the contract. 

(ii) Follow the procedures relating to 
monitoring a contractor’s corrective 
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